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ABSTRACT 

 

This study aims to analyze price variations at the producer and 
consumer levels (1), price transmission elasticity (2), as well as the degree 
of integration of the vertical corn market at the producer (farmer) and 
consumer (retailer) levels in East Java Province (3). Market integration 
analysis is used as input information material to the Government in setting 
development policies in agriculture in the research areas. This research 
includes a quantitative type. The data source used in this study is secondary 
data, namely monthly time series data from January 2018 to Month up to. 
December 2021 for corn price data at the producer level from the Agriculture 
and Food Security Office of East Java Province, corn price data at the 
consumer level from the East Java Province Industry and Trade Office 
(SiSKAPERBAPO website). Data were analyzed descriptively 
quantitatively. he results of this study indicate that the coefficient of price 
variation at the producer level is 8.9 percent (high fluctuation and unstable), 
while the coefficient of price variation at the consumer level is 2.8 percent 
(low and stable). The price elasticity (et) value of corn in 2019-2021 was 
0.0033 (inelastic), -0.2029 (inelastic), and 2.6359 (elastic) respectively. This 
indicates that the rate of change in prices at the consumer level is greater 
(in 2019 and 2020) and smaller than the rate of change in prices at the 
producer level (an et value > 1 means that corn marketing is not efficient). 
The integration of the corn market in East Java concluded that between 
Producer markets and consumer markets have weak market integration in 
the short term and long term integration, thus indicating that market 
information is not transmitted perfectly by market participants, especially 
large traders who act as price makers. 

 

Keywords: Producers, Consumers, Price Transmission, Fluctuations, 
Market Integration 
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